
OMB APPROVAL

18007826 N OMENumber! 3235 ot23
Expires:August 3f, 2020
Estimatedaverage burden

slãG ANNUAL AUDITE6 REPORT Hours perresponse.-12;oo

MailWre# 9 FORMX-17A-5 SEC FILE NOMBER

Seetion PART111
8-24792

FACÍNÓPAGE
formation Required of Brokers and DealersPursuant to Section 17 of the

8�<�”_1954andRule 17a-5theteunder

406
REPORTFORTIIE PERIOD BEGINNING Apnl I 2017 AND ENDING March 31, 2018

WDD/W MWOD/W

X REGI5TRANT IDENTIFICATION

NAME ORBROKEl6DEAEER:
OFFICIAL USEONLY

KW Securities Corporation

100Larkspur Landing Circle, Ste 200 FIRMID NO.

(No and Street

Larkspur CA 94939

(Çity) (State) (Zip Code)

NAME ANOTELEPHONE NUMBElkOF RERSON10 CONTACT IN REGARD TO THIS(REPORT

Lawrence A.Kehuse 415-925-4310

(AreaCode4eiephone No

B.ACCOUNTANTIDENTIFIÓATION

INDEPENDENT PUBLIOACCOGNTANT ehoseopiniorris containedin thia épart*

Cropper Accountancy Corporation

(Name ifindividual state lastsfirsiiniddleamne)

2700 Ygnatio Valley Rd,Ste 270 Walnut Creek CA 94598

(Address) (City) (State) (Zip Code)
CHE CK ONE:

O CertifiedPublic Accountant
0 Public Ancountant

0 Accountantnot resident in United Statesor any of its possessions.

FOR OFFICIAL U$E ONLY

*alaimsfor exemptionfromíhe requieementthatthéannuyieeportbrcovered by the opinion ofan independentpublic accountani
must hesupportedby a statementoffacts and aircumstances relied od ds the basisfor the exemption.See section 240.170-$(e)(2).

SEC1410(06602} .Potential personswho areto respond to the collection ofinfòrmationcontáinedin this fornyare not
rëquiredto respondunlesstiils form displaysacurrently valid OMB control ntunber.



OATH ORAFFIRMATION
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oncedunfölassifiédsolelyasthateofa customer;exceptasfollows:

Signature
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this _ day of 2016

NotaryPublio
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O (g) ComputátionofNe(Capitatfor brokers.and dealerspursuant toaulel3cá L
0 (h) Computationfoi Determinatiën ofteserve RequírementsPursuant to 1tule 1503-1
2 (i) InfotsationRalating to the Possessionercontro1Requirements for broker anddealersunder Rule

15¢3-K
2 (j) A Reconciliation; inaluding appropriate explanation, of the Computation of Net Capital Under Rule 15e3-1 and the

Computationfor Determinatíon of the Reserve RequirementsUnder Exhibit A of Rule 15c3-3;
D (k) A Reconciliation between the audited andunaudited Statements of Financial Condition with respectto methodsof

coñšólidation.
2 (1) An Oathor Affirination.
E] (ni) A copy of the SIPC SuppledentalReport.
D (n) A reportdescribingångniatorialinadèquaciesfoundioexist or found to have existedsincethe dateofthe previous

áudin
(ó) Independentätsditor'Wréportunintáinal controL

D (p) Scífedtdeoftegregatiotianguirdruentàandfunds in segregation-customerstregulated commodity futures account
pi'suantto Rule 171-5.

**For conditionsofdohfidential treátinent of dypteinportions of this filing;see section 240.J7a-5(e)(3).



CALIFORNIA JURAT CERTÍFICATE

A notary public or othet gfes cošpletin&is centißcate verifies only the identity afathe ladiÃduÃwho sŠÃ
ehedocument to whickthis certineateis atached; anduòt thendifulnessaccužagy; orvalidity ofthatdocurnente

State of California

Contyo ( w

Subscribedandswornto (or affinned beforesineon this 5 day of iT(,)N
W , by AIA)fthee . (A 09€

proved to me on4e basigiefeasiafactoryevidence to be the persong who appeated before tus

WITNESSMY IAND Al@ÚOPEICIAL SEE. MATTJONES (
COMM.#2199052 z

NotaryPublic- California

M MarinCounty -
Signatureö ota Publit (Notary Seal)

OPTIONAL3NFORMATION

Thejurat contained within this document is in accordancewith California law.Any afidavit subscribed andsworn to beforea notay

shalluse thepreceding wordingor substantia! similar wording pursuant to Civil Code sections 1189 and 8202. A furat cerdacate

cannot be afHxed to a document sent by mail or otherwise delivered to a notary public, including

electronic means, whereby the signer did not personally appear before the notary public, even if the signer is Jarown

by the notary public. The seal and signature cannot be afBxed to a document without the correct notarial wording.
As an additional option an afHant can produce an anidavit on the same document as the notarful certificate wording
to eliminate the use ofadditionaldocumentadon.

DESCRIPTION ORATTACHEIî DOCUMENT CAPAÚÏÏÝ CIAIlWED BY SIGNER.

ei VM4 b todivieluai

(rideddocument) Coxporatedificer
Nurabgrof Pages (fadudogjarat) Parmer
DocumeneDate Attorney-In-Fact

Tastee

Otheit
(AdditionáÍtaforrnadoxi)

MKITHMARDALE925.786.8909 wwé.toinnotary.nee



L 4

KW SECURmES CORPORATION

FINANOIAL STATEMENTS
tdETHE1NITI-LGDPPORTINO

SCHEDULES AND ADDITORS) REPORT

MARCH31, 2018



TABLE OF CONTENTS

Page No,

Reportof IndependentRegisteredPublic Accounting Firm 1

Staternent of FntancialCondition 2

Statement of Income 3

Statement of Changes in Stockholders'Equity 4

Statenient of Cas11Flows 5

Notes to FinancialStatements 6 - 8

Supplementaryliiformation

Schedule1 - Computation of Net Capital OnderRule 15c3-1of the
Securitiesand ExchangeComruissionasof Maroli 3i, 2018 9

Report of IndependentRegisteredPublig AccountingFirm 16

Exemption Statement Rule 15c3-3 (k)(2)(1) and Exemption Statement Rule
154343(k)(2)(ii) 11.

Reportaflndependent Registered Publie Accounting Firm on Applying
AgteedOpenProcedure 12

SIPCGeneralAssessmentReconcíliation(81267) 13 - 14



C RO PPEIt ' 27ÖáYgnacioVaNeyRoad,sie270 2977YgitacioValeyRd,PMB460 WWW.Cf0ppelaCCoul7tarícy.corri
Walnu(creek,fA94598 Walnet0reekcA94598

an account<mcy corponitton 932-3880tel (925)476-9930eiax

REPORTOFINDEPEEIDENTREGISTEREDPUBLIC ACCOUNTING¥Ilåd

9fenbyrs

KW5enurniesCorporation
LarksyuçCalifornia,

Opinion on the Financial Statements

We have audited the accompanying.statement of financialcondition of KW Securities Corporation (the Company)
asof March31,2018,the related statementsof income,changesin stockholder's equity, andcash flows for the year
then ended,and the related notes and schedules(collectively referred to asthe financial statements).In our opinion,
the financial statements present fairly, in all material respects,the financial position of the Company as of March
31,2018,and the results of its operations and its cashflows for the year then ended in conformity with accounting
principles generally accepted in the United Statesof America.

Basis for Opinion

These financial statementsare the responsibility of the Company's management. Our responsibility is to express an
opinionon the Company'sfinancialstatementsbasedonour audit.We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to the Company in accordance with the U.S.federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission andthe PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement,whether due to error or fraud. Our audit included performing procedures to assessthe risks of material
misstatement of the financial statements, whether due to error or fraud,and performing procedures that respond to
those risks.Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statements. We
believe that our audit provides a reasonable basisfor our opinion.

SupplementalInformation

The Computation of Net Capital under Rule 15c3-1 of the Securities and Exchange Commission has beensubjected
to audit procedures performed in conjunction with the audit of the Company's financial statements. The

supplementalinformation is the responsibility of the Company'smanagement.Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presentedin the supplemental information.In forming our opinion on the supplemental information,
we evaluatedwhether the supplemental information, including its form and content, is presentedin conformity with
17C.F.R.§240.17a-5.In our opinion, the Computation of Net Capital under Rule 15c3-1 of the Securities and
ExchangeCommission is fairly stated, in all material respects,in relation to the financial statements as a whole.

CR ACCOUliTANC RPORATION
We haveservedasKW SecufitiesCorporation'sauditorsince 2018
WalnutCreek,California
Junefl,2018
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KFSeouritiesCorporation
Statementof FinancialCondition

March 31,2018

Assets

Cash $ 19,257
Depositwith clearing-broker 50,000
Commissionsreceivable 17,619

Total assets $ 86,876

Liabilisiesand Stockholder'sEquity

Liabilitiese

Accountspayableand accruedexpenses , 113364

Total liabilities 11,364

stockholder'sequity:

Common stock, $1 par value:
Authorized: 500 00 sharest

Issuedandoutstandinge4,500shares 4,500
Retainedearnings 71,012

Total stockholder'sequity 75 512

Totalliabilitiesand stockhdIdetsequity $ 86,876

ŠeeAccornpanyingNotes to Financial Statements

- 2 -



KW $ecuritiesCorporation
Statementoflacome

Year EndedMaroh11,2n18

Revenueä:

Commissions $ 330,993
laterestanddisidends 4,237
Other 2,3[0

Total revenues 337,540

Expenses:

Professionalfees 40,855
Clearingand broketage 20,489
PayroíÏandConunissions 221,043
Kent 6$00
Licenses feesand other 12,981

Total eipenses 30%368

Net incorne $ 36,172

SeeAccompanyingNotesto Financial Statements

- 3 -



ICWSecuritiesCorporation
Statement of Changes in Stockholder'sEquity

Year EndedMgrch 31,2O18

Capita1Stock Total
CommonStock Retained Stockholder's

Shares Amount Eamings Equity

Balances,March 31,2017 4,500 $ 4,500 $ 57;108 $ 61}08

Distributions - - (22,268) $ (22,268)

Net income - - 36,172 36,172

Balances;March31 2018 4,500 $ 4;500 $ 71,012 $ 75,512

SeeAccompanyingNotesto FinancialStatements

- 4 -



ICWNedaritiesCorporatioit
Statementof CashFlows

Year EndedMarch:31,2018

Cashflows from operatingactivities:

Ket income $ 36a172

Adjustmentsto reconcilenet income to net cash
providedby operatingactivies:

Decrease in commissions receivable (5,582)
Increasein accountspayable and accruedexpenses 3,O2Ö

Total adjustments (2,562)

Netzcashprovidedby operatingaaetivities 33,410

Cashflows from financingactivifiest

Distribution to parent (22;268)

hiencashusedin fmancing activities (22,268)

Cashebeginningofyear 7 915

Casheendof year $ 19,257

SeeAccompanying Notes to Financial Statements

- 5 -



KW $ecuritiesCorporation
Notesto the FinanciafŠtatements

March$1,2018

1. Summary of Business and Significant Accounting Policies

Business

KW SecuritiesCorporation(the 'tCompany")is aCalifòrnia corporationformed in 1980.The Corapanyis
registeredwith the SecuritiesandExchangeCominission("ÉEC'')asa securitiesbroker-dealerand is a
memberof the Finadini Tdustry Regulatory Authorits Inc.("FIlìRA''). It transacts trades in equity
securitiesithroughotherbrokersoua"fully disclosed"basissandreceivescommissionsthereffora.
In additionecommissionsare earnedon salesof liinited partneråhip interests rautual funds and other
interests,Certain operatingexpenses arepartially reimburnedby commissioned representatives; such as
regulatoryfeeseinsuranceandtelephonesandcommunicationexpensee RBC Dain CorrespondentServices
(the"ClearingBroker")providesclearingservicesto the Company.

Method of Accounting

TheConipatiyhaspreparedthesefinancial statementsin conformity with accountingprinciples generally

irrtheUnited Statergandusesthe cashmethod of accounting for incometax purposes.

TheeCompanymaintainsits cashin bankdepositaccountswhich did not exceedthefederally insuredlimit
of $250,000atMarch 31,2018.The Companyhasnot experiencedany losses in such accounts;

CommissioaReceivable

TheCompanyoléarsseduritiestiansactionsthroughthe CleasingBroker who collectscommissions eamed
and reinitsto the Companyits shareof comniissionscollected.Commissionreueivablerepresentamounts
duefromtheClearingBroker;

RevenueRecoanition

Commis#ioirrevenueandrelatedexpensesMeing from securitiestransactions are recordedona tradendate
basissasreportadby the Clearing Broker or the mutual fundor the variableannuity sponson Commission
fevènuesprimarily include commissions from customer securities transactions executedand cleared
thfougli the Clearing Bröker and commissions andfees earned from registered investment companies and
life insurancedompaniesforsalesof mutual fund sharesand variable annuities.



KESecuritids Corporation
Notesto the Fiuancial statements

Mareldí, 2of8

L Summaryof SignificantAccounting Policies (continuedì

IncomeTaxes

The Company la a viholly-owned subsidiary of KW Financial Services, Inc, and is aincluded in the
consolidatedinooinetax totutusafiled by its parent company: A portionof the consolidated income tax
liabilityis allocatedto thadorapany,adfthe Companyhaddiledseparateintome tax returnsi Therewas
noliability allocatedto the Corupanyfor the year endedMarci131,2018.If the Company filed its own
incornetax returna,separatefrom the parentcorupany,it would incur a liability of $4g544fonfederaland
statetaxes.

The Companybelievesthat it doesnot haveunrecognizedtar benefits in accordance with FASB ASe746,
"Incometaxes".tJnderthatguidance,theCompanpassessesthelikelihood,basedon their technicalinefit,
that tax positions will be sustained upon examinationbasedon the facts; circumstancesandinforniation
availableat the end of eachyear.The measurementof unreeggnizedtax benefits is aŠsted whennew
inforniatioit is avalíable,or whenan event occurs that requires) a change. With few exceptions,the
Companyis nolongersubjöctto examinationbytax authofities for years before2012.

Useof Estimates

Theprocess of preparingfinancial statementsin conformitywith accountingprinciples generally accepted
in the United Statesof America requiresthe useof estimatesand assumptionsregardingcertaintypesof
assets,liabilitica,crevenuesand expenses.Suchestimatesprimarily relate to unseilled transactionsand
eventsasof the date of the financial statements; Accordingly, upnn settlement,actual tresults may diffór
froin estiinatedamounts.

SubsequentEvent

The Companhasevaluatedeventsysubsequentto the Statementof Financial Condition date for items
requiring recording or disclosure in the financial statements. The evaluation was performed through the

dateof the Report of IndependentRegisteredPblic Accounting Fitni. Based upon this renfew,the
Companyhasdetenninedthat thereweretio eventswhich took pladethatwonidlieve a materialimpaeton
its fmancialstatements

2. Indemnifications

The Companyentersiinto corítracts that contain a variety of.indemnifications for which the maximum
exposureisunknown.The Cornpariyhasna current claims or losses pursuant such contracts.



ation

Notes to the FinancialStatenients
March332018

3. Net CapitalRequirements

The Companyis subjectto the SecuritiesandExchangeCommissionUniform Net CapitalRule (SEC Rule
15c3-1),which requiresthe maintenanceof minimum net capital and requiresthat the ratio of aggregate
indebtednessto net capital,both asdefined,shallnot exceed15to 1.At March 31,2018,the Company had
netcapitalof $69,877whichwas$44,877in excessof its requirednet capitalof $25,000.TheCompany's
aggregateindebtednessto net capitalratio.was0.16to 1.

4. RóiatedPartyti'ansaations

The Company is a wholly-owned ubsidiaryoft¶ FinancialServices,Inc, (theTParent")add hastentered
hito an expense-sharingagreernentaviintheParentwhergbythe CompanyreimbursestheBerentfor4 pros
tata shareof overhead expenses allocable to its operationeDyring theyear endedMarch M, 2018 the
Ödmarlydistributedto the parentaanet of $2%265The company paid $59,®0to the parentandincurred
$5e722in sharedexpenses

$ DeposítwithClearing-Broker

��X�¸_faithdepositof $$Õ;®Öis requiredto be héld at the

QIearingBroker:As otMarch31;2018,theadempanyhad$50,dQ0on depositwith the Cleasingnroken

6 SIPCReconciliation

SEA Rtile 17ae5(e)(4)requires a registeredbrolseredealerto fil% aosupplementalreport which includes
roeëduresfeiatedto the bröker-dealersSIPCeannualgeneralassessmentreconciliation or exclusion-frora-

rueinhershipfortus.In clieurustanoessyherethe broker-dealetreports$500,000sorlessain gross revenues,
they arenot yequired to file the suppletnantalŠÏPCreport. The Companya exempt froni filing the
suppleinentalreport tider SEA Rule 17as5(e)(4)bedauseit la reporting less than $500,000a grote
revenues;
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SCHEDULEI

KW Securities Corporation
SupplernentarySchedules Pursuant to SEA Rule 17a-5

Of the SecuritiesandExchangeAct of 1934
As of andfoi theYear EndedMafóh ai,201R

Connutationeof Net Canital

Stockholder*sEquity $75;512

Non-allowablet

CommissionsReceiyahle (16,999)
CommissionsPayabl# 11;364

Net Allowable Capital $ 69;877

Comntation of Net Capital Reautrement

MinimumNetCapiialRequiredasažercentageotAggregate indentedness $ 755
Minimum DollarNet Caplial Requirement of Reporting Broker-Dealer 25,000
Net CapitalRequirement 25 000
ExcessNet Capital 44577

Coinnatation of Anereente Indebtedness

Total Aggregate Indebtednešs $ 11,364
Percentageof AggregateIndebtednessto NetCapital 16.26%

Computationof Reeëncillationof Net Capital

Net Capital Computed on FOCU$ ÍîA asofiViarch 31,2018 $ 68,877

Decreasein accountspayablee 1;000

Net Capital perAudit $ 69;$17

- 9 -



CROP PE R 2%*wsi.we illiaawma0 mamman cycom
WalnutCreete44598 WalnutCreekCA94598

an accountancy corporation (é25)932-3860tel (925)4704930efax
OERTIPitta PunalO ADDOUNTANTE

REeØRTOFEDEPENDENTREOÏSTEREDPUBLICACCOUNTINGFIRM

To theMembers
ICWSecuritiesCorporation
Larkspur,California

Wehavereyiewed management'sstatements;includedin the accompanying Exemption Report pursuant
to SECRle 17a-5,in which (1) KW (SecutinesCprporation(the Gorgpanyfidentified tha fóÙowiña
provisionsof 17CSF.R.¾i5o3-3(k)(i)(ii) nder avhiohtiie Company claimed an exemption from u
C.FiR.§240.15c3-3(2)(ii) (egemptionproVisions)and(2) theCompany statedthat the Company metthe
identified Axemptionptóvisföra throughaut the most ireceitt fiscal year without exceptics The
Company'smanagement is responsible for complianeewith the exemptionprovisionsandits statements.

Our reytew was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United Siates),and, accordingly,includedinquiriesandotherregnitedproceduresto
obtainevidenceabout the Company's compliande with the exemption provisions. A review is
substantially less in scope than an examination,theobjectiveof which is the expression of an opinionon
management'sstatements.Accordingly, we donot expresssuchan opinion,

Basedon our reviews we are not aware of any material modincations that should be inade to
managementsstatementsreferredto above for them to be fairly stated in all material respects,basedon
theprovisionssetforth in paragraph (k)(2)( ) of Rule 15o343undertheSecurities Exchange Act of1934.

CROPPERACCOUNTANCY CORPORATION
WalnutCreek;California
JuneII, 2018

i c)



OCUritieS Corporation ""°ne(415) %5-4310 Fax(415) %S-43

OOLarks ur Landin Cirde, Suite 200 Lkrause@kwsecurities.com aP 8
9 Gla e@kwsecurities.com

June 1,2018

Cropper Accountancy;Inc

RE; F-xemption StatementRule 13c3a3 kt(2)(1)and Exemption Statement Rule 15c343
(k) (2) (ii) for FYE March 3142018

Please be advised that KW Secur ties Corporation has complied with Exemption Rule
1503-3 (k) (2) (i) as noted in the FINRA membershipagreement and Exemption Rule
15c3 -3 (k) (2) (ii), for the period of April 1, 2017 through March 31, 2018 KW
Securities Corporation did not hold customer securities or funds at any time during this
period and does business orsa limited basis. KW Securities Corporation's past business
has been of similar natureand has complied to this exemptionsinceits inception, 1980

Lawrence A.Krause, the president of KW Securities Corporation, has made available to
Cropper Accountancy, Ines all records and information including all communications
from regulatory agencies received through the date of this review March 23, 2018.

Lawrence A. Krause has been responsiblefor compliance with the exemption provision
throughout the fiscal year. Also, there were not any known eeentsor other factors that
might have affected KW Securities Corporation's compliance with this exemption.

If you would like additional information or have any questions, feel free to call me
directly at (415) 925-4310.

Very ttI yours,

KW Securities Corporation
Lawrence A. Krause
President

Member of FINRA/SIPC
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WainutCreetCA94898 WaltiutCreekyCA94698

æl at (9unan corp( ra ioil (Šn}932-á8ŠQtel (925)47pé954efax
CERTifien Wmlue Andaunt Nee

ItEPOltT ORuiðEPENDENTREGISTEREIEPUBI IC ACCOUNTING FIlef
ON-APPINIntAunEO-OPONPROÖBÖÙRES

Tothen(embers
1(#$ecurities Corporation
LátkapurgCalifornia

WehaveperformedtheprocédaresincludedinRule 13a-5(e)(4)under the SecuritiesExchangeAct of $34
and in the Sedarities Investor ProtectionCorporation(SIPC) Series400Rules,wlìiehare enumeratedbelow,
andspreagreedto by KW $eourities Corporation(theCompany)and the SIPC; solelyto assistyou and the
$1PCin gialušting the Company'scompliance with the applicableinstructions of iheeeneralAssessment
Reconelliation(Form SIPC 7) ior the year ended 1%rohM, Ž015.IVlan4gernent f the Company la
responsible for ita Form ŠIPCe7and for its compliance with those requirements This agreed-uport
prosedutis engagótnentwàs oondctedein accordance with the standardsof the PublicCompanyAecounting
atersightBoanL(United States)and in accordancewitii attestationstandardsestablishedby the Arneriòan
Instituteof Certified Pub ic Aeoduntants;the suffíðiencyof theseproceduresis solely the responsibility of
thosepartiessptólfiedin thisrepórt Consequently;we make no representationarqgardingth suffioienoyof
the proceduresdescribedbeloweithetfor thepurposeforwhichtlas reporthasbëen raiestedor for any
otherpurpose.The proceduresweyerformedandour fiadingsare assfollows:

1. Compatedthe listed assessmentpayments in Form SIPC-7 with respective cashdisbursement
records entries noting no differences;

2 Compared the Totai Revenueamountssepartedón the Annual Audited Report Form X-f7A-5
Part ÍÏI for the yearended March 31, 2018,with the Tota0Revenue autounts reported in Forrn
SIPC-7 for the year endedMarch31,2418;nting nodifferentos;

3 Comparedany adjustmentsreporteditt Form SIPC-7 witit supporting schedules andworking
paperanotihg no differences;

_refloot4einForarSIPC4 And in the

related söhedulesandworking paperssupporting the adjustmentsnoting no differences;and

5 CD¤tparedthe amount of any overpayment applied to the current assessmentwhh the Form
SIPC-7 on which it was originallycomputodeotinghodifferences;Wewere not engageditogand
didnotconductanãxaltinatiòñof àreelegtheobjective of whichwouldbe the expressionofa
opinion or conclusion, respectivelys on the Company's compliance with the applióable
instructionsof thePorm ŠIPO4fòr the yeárendedMarch 31,2008.Accordingly,we do not
upress (suchanopinionor conclusion.HadMoaperformed additionalprocedures;otiief matters
might havecome to our attentionthatwyalehavehèedreportedto you.

This report is intendedsolely for theinformationanduseof the Companyandthe SIPC and is not intended
to beandslaouldnotheusedby anyoneother than these specifiedparties.

CRØPPERACCOUNTANCYCORPQRATION
Wainut Cresk,California
June11,2018
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DETERMINATIONOF "SIPCNET OPERATING REVENUE5"
AND GENERALASSESSMENT

Amountafor the fiscal period
beginriing4/1/2017
and ending 3/31/2018 .

Eliminate cente

a totalrevenu¢{F00USLíne12/PartflALine9eCode4030) 1 3247%%‡
lb.Additions

(1) Total(evenuesfromthesecuritiesbusinessof subsidiaries(exceptforeignsubsidiaries)andpredecessorsnotincludedshoye.

(2)Netlössfroniprlacipaltransacilonsinsecuritiesin tradingaccounts.

(3)41stjesttremprincipsitransactionsincommoditiestotradingaccounts.

(4) Interestandevidentiexpensotedcletiindeterminingitem2a.

(5)NetfossfrónManagementofer participationin theunderwritingordistributionofsecurities.

id(egalfeesdedutd I deterálningnot

to ifioni taanagemenfaiorparticipat undafritingordistributionof riiles.
(7) Net ossfrom.securitiesininvestmentaccounts.

Tolaiadditions

2è,00dyctions:

(1)Revenuesfromthadistributionof sharesof a registeredopenendinvestmeytcompanyorynit
investmentliusteiromthe saleof vatlableÄnnuities,fronrthebus essolinsatanoe,frominvestinent
advisoryseruicesrenderedto registeredinvestmentcompaniesof surancecompanyseparate
accounts;andfromRansactionsin securityfuturesprodnets. 1 Î Î,.$77

(2)Revenuesfromcommoditytransactlóns.

(3)CeaunissionsfloorbrokerageandclearancepaidteotherSIPCmembersinconifacilonwith
geouritiestransactions. ÎÛÛÅ †

14)Rehnbyreement#forpostage1nconnectionwithproxysolicitation.

(5)Netgainitout securitiesininvestmentaccounts.

(6)100%dicommissionsandmatkupsearnedfro4tiansactionsin (i)certifisatesof depositand

ybills,bankersadceptancesorcommercialpaperthatréafereulnemonthsorie#s

missuancedate

(7) Olrectexpensesofprinting advertisingantlegal feesincurredinconnecílonWilhotherrevenue

¬�h_p_totagtecaritieshus)hess(revenuedefinedbyseótlòd10(Ol(L)of theAct).

18)Otherrevenuenotrelatedelíherdirectlyorindliectlytothesecuritiesbusiness,(SeeInstructionC)t

i Æl erseA fNsdr
10educilonsikeX¢eteof 90400reguleedoc mentellen)

(g)(I) Tota)sqlettsisaddividendexpense(FOCUSUne22/PARIlikline ite
Code4075 plugline26(4) abovs)tietnotin excess
of to al interestanddMdendIndome. 4

(11)40%ofmargininterestearnedoncustomerasecurities
accounts]40%ofFOCOSlineS Göde3s60). $

EnletthegrésteoHine(I) or(li)

foiál dédgeti9ns

24.SlPONetOperatingRevenues .
20.GenertiAssessment#.0015

(to page t, ine 2.A.)


